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The C10: An Introduction

 The C10 theme was developed by Nomura FX

Research as a way to express views on China1.

 The C10 are the ten countries best positioned to

benefit from Chinese growth and subsequent

Yuan appreciation. The C10 basket consists of

the top ten countries, as measured by their ratio

of exports to China versus GDP, weighted

according to yield.

 The C10 FX basket is a liquid instrument to

trade macro views on China whilst avoiding the

negative carry of the USD/CNY non-deliverable

forward.

Introducing C10Live
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Introducing C10Live

 C10Live is a way to trade Nomura‟s C10 FX basket on the NomuraLive e-Trading platform.

 A composite, tradable price for the C10Live basket vs the US dollar is streamed continuously.

 One bid/offer price is shown for C10Live. On trading the trader is filled in the 10 underlying forward

or NDF contracts of the currencies comprising the basket, versus the US dollar.

 Prices are quoted in terms of USD per C10 basket unit. The initial price of one C10 basket unit on

1st March 2011 was USD 100.

 The C10Live price increases as the C10 currencies strengthen versus the US dollar i.e. a long

position in C10Live is a long position in the C10 currencies versus a short position in the US dollar.

Key Features of C10Live

 One click on NomuraLive executes all 10 trades simultaneously

 Simple post-trade process: all trades are either forwards or NDFs, settling via existing channels

 Trades easily tracked via NomuraLive trade blotter, showing both C10Live and underlying trades

 Attractive spreads, comparable to 1 year USDCNY non-deliverable forward

 Intra-day liquidity on NomuraLive

1 FX Insights: Nomura C10 Basket, 16 July 2010

C10Live Composition as of 1 March 2011



Trading C10Live
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How is C10Live traded?

 The C10Live is tradable on the NomuraLive e-

Trading platform.

 The C10Live price is shown as US dollars per

unit of C10Live. Trades can be executed in

USD notional or C10Live units.

 When the trader clicks to trade the C10

contract, he is filled in the 10 underlying

forward or NDF contracts.

How is the C10Live priced?

 The C10Live price is a composite weighted

price based on the prices of the underlying FX

forwards and NDFs.

 The currency positions in the C10Live basket

remain fixed for the life of the contract and are

adjusted quarterly when new contracts are

introduced.

 All forwards and NDF contracts have settlement

on the next quarterly IMM date.



China exposure, with positive carry

Currently the only way for offshore investors to access China‟s FX market is via NDF contracts. However,

investors‟ expectation of Yuan appreciation is already priced into the Yuan NDF curve, resulting in negative

implied Yuan yields and a high cost of carry to hold long Yuan positions. This negative carry means that

trading P/L from holding and rolling a long Yuan position has significantly underperformed the spot rate or 1

year NDF rate. By contrast, the C10Live basket benefits from positive carry and has tracked the return of

the 1 year CNY NDF rate with a correlation of 69% since January 2009.

Why Trade C10Live?
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Negative carry means long CNY positions underperform the NDF rate...

...but C10Live has positive carry and better historical performance
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How is the C10Live price calculated?

The currency weights are calculated on the contract launch date and converted into Foreign Currency

Notional at the prevailing FX forward rates on the launch date (see table below). These Foreign

Currency Notionals remain fixed for the duration of the contract. To calculate the C10Live price on

subsequent days, the USD value for each currency component is calculated by converting the Foreign

Currency Notional to US dollars at the prevailing outright FX rate to the contract maturity date. The

price of the C10Live basket is the sum of these dollar values. The initial C10Live price was defined on

1 March 2011 to be 100.00.

C10 Live: Calculation
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How are the C10Live basket weights determined?

A new C10Live contract, with new weights, is created prior to each quarterly IMM settlement date1.

Currency weights for each new C10Live contract are determined as follows:

 A universe of eligible currencies is defined2. Currencies must be liquid, tradeable and freely floating.

 The C10 are the 10 countries with the highest exports to China as a percentage of their GDP.

 The C10 currencies are then ranked by yield. The highest yielding currency is assigned a weighting

of 15% and the lowest yielding a weight of 5%.

 Weighting: the currency weight as determined by the C10 weight allocation process

 Initial USD/CCY Forward Rate: the FX forward or NDF rate to the settlement date, on the date the

contract is created

 Foreign Currency Notional: the amount of foreign currency represented by one unit of C10Live.

Calculated as initial C10Live price × Weighting × Initial FX Rate

 Current USD/CCY Forward Rate: the current FX forward or NDF rate to the settlement date.

 Current USD Value: the current value, in USD, of the Foreign Currency Notional. Calculated as

Foreign Currency Notional / Current Forward Rate.

1 The 3rd Wednesday of March, June, September and December
2 AUD, BRL, CAD, CHF, CLP, CZK, GBP, HUF, INR, IDR, ILS, KRW, MXN, MYR, NOK, NZD, PHP, PLN, RUB, SEK, SGD, TRY, TWD, ZAR 

Currency Symbol Weighting

Initial 

USD/CCY 

Forward Rate

Foreign Currency 

Notional

Current 

USD/CCY 

Forward Rate

Current USD  

Value

South African rand ZAR 15.00% 7.0492 105.74 6.9740 15.16

Indonesian rupiah IDR 13.89% 8920 123,888.89 8851 14.00

Australian dollar AUD 12.78% 0.9949 12.71 0.9984 12.73

New Zealand dollar NZD 11.67% 1.3393 15.63 1.3675 11.43

Chilean peso CLP 10.56% 479.80 5,064.56 477.56 10.61

South Korean won KRW 9.44% 1131.52 10,686.58 1123.03 9.52

Malaysian ringitt MYR 8.33% 3.0614 25.51 3.0398 8.39

Philippine peso PHP 7.22% 43.6145 314.99 43.2981 7.27

Singapore dollar SGD 6.11% 1.2703 7.76 1.2647 6.14

Taiwan dollar TWD 5.00% 29.3850 146.93 29.0370 5.06

100.30Current C10Live Price:



C10Live: The Details

6

Rolling C10Live positions

When the C10Live contract approaches expiry, the trader has three choices. He can chose to:

• Do nothing, in which case the NDFs and forward contracts will settle in the usual way or

• Close the position by trading an equal number of C10Live units, resulting in net USD P/L, or

• Choose to roll his position into the new C10Live contract

New contracts are defined and launched on the first business day of the month in which the contract

matures. Existing contracts are tradeable until 2 business days before the maturity date. By choosing

to roll the existing C10Live contract, the trader is able to minimise transaction costs. There will be USD

settlement of P/L on the closeout of the near contract.

Closing C10Live positions

To fully close out a C10Live position, the trader must sell the same number of C10 contracts as he has

bought, thus leaving him with a residual USD position on the settlement date, i.e. his profit/loss. It is

operationally simpler to close out existing positions using the NomuraLive platform. However as the

underlying contracts are simply FX forward or NDF trades, they may be offset in the market via

individual trades in the outstanding amounts.

Calculating profit/loss on C10Live positions

C10Live can be traded in either C10Live units or USD notional. The conversion rate is simply the

C10Live price. For a long position in C10 units, the profit/loss in USD terms is calculated as:

C10 units * (Exit C10Live Price – Entry C10Live Price)

For a long position in USD dollars, the profit/loss in USD terms is calculated as:

(US dollars / Entry C10Live Price)  * (Exit C10Live Price – Entry C10Live Price)

Booking, confirmation and settlement of C10Live positions

Once traded, C10Live is booked, settled and confirmed as the 10 underlying FX forward or NDF trades.

Therefore, trading C10Live requires no additional system or operational development beyond what is

needed for trading of normal FX forwards and NDFs.

C10Live Calculation Formula

The price of C10Live can also be expressed as a formula:
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1  Rate ForwardCurrent 

 Rate Forward InitialWeightingPrice Live C10 Initial
Price Live C10

i

i
i

ii

Initial and Current Forward Rates are expressed as amount of CCYi per 1 USD.
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NomuraLive

NomuraLive: Nomura‟s Electronic FX Trading Platform

C10Live is available on NomuraLive, Nomura‟s electronic trading platform. NomuraLive offers clients the

following functionality:

 Electronic execution with full STP

 Large selection of major, emerging market & non-deliverable currency pairs

 Streaming quotes and RFQ

 Streaming outrights / swaps

 Algorithmic orders

 Basket trading

 Extensive order management tools

 Data event calendar integration



UCITS III Compliant and Regulated Fund

Risk Factors
By investing into the Index, investors may be subject to the following risks:

1. Lack of Operating History of the C10Live Index. The C10Live Index has only recently been established as a tradable strategy and therefore its long-term 

historical performance can only be evaluated on the basis of historical back-tested performance. Back-tested results are purely hypothetical and are not 

indicative of future performance.

2. Investment Objectives of the C10Live Index. There can be no assurance that the C10Live Index will achieve its stated investment objective as C10 has 

been constructed on the basis of certain historically observed trends and assumptions. 

3. Changes to the C10Live Index. In case of any changes in law, regulation or regulatory policy, NIP may make changes to the C10Live Index. Such 

change(s) may have an adverse effect on the returns of the index.

4. Conflicts of Interest. Nomura is the sponsor of the Index, and is therefore responsible for calculating and publishing the level of the Index based on a 

proprietary model, relying on market information. Nomura, in the normal course of business, trades in financial instruments which may be linked to the 

Index or any component part of the Index and such trading may affect the level of the Index. In addition, a conflict of interest could arise where employees 

of Nomura are acting in more than one capacity in relation to the foregoing, and such conflict may have an impact, positive or negative, on the level of the 

Index. 

5. Valuation of the C10Live Index. The C10Live Index may be complex and specialist in nature and may only be available from a limited number of market 

professionals. Such valuations may be subjective and there may be substantial differences between available valuations. At the present valuations can only 

be obtained from NIP.

6. Performance of the C10Live Index. Underperformance of the C10Live Index can result from a number of factors, including, but not limited to, the 

assumptions in relation to the interaction of macroeconomic factors and variables contained in the models that calculate the C10Live Index proving to be 

incorrect.

7. Counterparty Risk. The index linked instruments represent unsecured obligations of the issuer and/or counterparty of such index linked instrument.

Investors in such index linked instruments only have recourse to the counterparty, an event of default (howsoever described in the index linked instrument) 

with respect to the counterparty could result in a recovery amount of zero. Deterioration of the counterparty‟s creditworthiness may result in a lower value 

of any index linked instruments issued by such counterparty even if such counterparty is not in default. 

8. The foregoing are not an exhaustive set of risks, independent due diligence should be undertaken and advice should be sought as deemed appropriate 

from suitably qualified professional advisors in order to ensure that the risks and suitability of an exposure to the index are understood 

Disclaimers
This information has been issued by the Sales/Trading departments of Nomura International plc ("NIplc") and is made available to you by NIplc and/or its affiliates

(collectively, "Nomura"), in order to promote investment services and is provided without compensation. This is not investment research as defined by the UK Financial

Services Authority ("FSA"), nor is it research under the rules of the U.S. Self Regulatory Organizations of which Nomura is a member or under applicable rules in Hong

Kong. Information contained herein is provided for informational purposes only, is intended solely for your use and may not be quoted, circulated or otherwise referred to

without our express consent. This material contains indicative terms only, and should not be considered as an offer to buy or sell securities or other products discussed

herein. Any prices, yields and opinions expressed are subject to change without notice. The information is based on sources we believe to be reliable, but we do not

represent that it is accurate or complete. We are not your designated investment adviser and this information is therefore provided on the basis that you have such

knowledge and experience to evaluate its merits and risks, and are capable of undertaking your own objective analysis of the investment and its suitability to meet your

requirements. It does not constitute a personal recommendation as defined by the FSA, or take into account the particular investment objectives, financial situations or

needs of individual investors. Nomura and/or connected persons do not accept any liability whatsoever for any direct, indirect or consequential loss arising from any use of

the information or its content. Nomura also may have acted as an underwriter of such securities or other products discussed in this material, and may currently be providing

investment banking services to the issuers of such securities or products. Nomura and/or its officers, directors and employees, including persons, without limitation,

involved in the preparation or issuance of this material may, from time to time, have long or short positions in, and buy or sell, the securities, or derivatives (including

options) thereof, of companies mentioned herein, or related securities or derivatives. This material has been approved for distribution in the United Kingdom and European

Union by NIplc, which is authorised and regulated by the Financial Services Authority and is a member of the London Stock Exchange. This material has been approved for

distribution in Australia by Nomura Australia Ltd, which is authorised and regulated in Australia by the Australian Securities and Investment Commission (“ASIC”). It is not

intended for retail clients. It is intended only for investors who are "eligible market counterparties" or "professional clients " as defined by the FSA, and may not, therefore,

be redistributed to other classes of investors. Nomura manages conflicts identified through the following: their Chinese Wall, confidentiality and independence policies,

maintenance of a Stop List and a Watch List, personal account dealing rules, policies and procedures for managing conflicts of interest arising from the allocation and

pricing of securities and impartial investment research and disclosure to clients via client documentation. Disclosure information is available at

http://www.nomura.com/research/.

NIplc in the Dubai International Financial Centre ("DIFC")(Registered No. 0777) is regulated by the Dubai Financial Services Authority ("DFSA"). NIplc-DIFC Branch, may

only undertake the financial services activities that fall within the scope of its existing DFSA licence. This is not investment research as defined by the DFSA. Related

financial products are intended only for Professional Clients as defined by the DFSA and therefore no other person should act upon it. The information is not intended to

lead to the conclusion of a contract of any nature what so ever within the territory of the DIFC. The recipient of the information understands, acknowledges and agrees that

the contents of this document have not been approved by the DFSA or any other regulatory body or authority in the United Arab Emirates. Nothing contained in this report

is intended to constitute „Advising on Financial Products or Credit' or 'Arranging Credit or Deals in Investments‟ as defined by the DFSA and is not intended to endorse or

recommend a particular course of action.

NIplc in the Qatar Financial Centre ("QFC") (Registered No. 00106) is authorised by the Qatar Financial Centre Regulatory Authority ("QFCRA"). Principal place of

business in Qatar: Qatar Financial Centre, Office 804, 8th Floor, QFC Tower, Diplomatic Area, West Bay, PO Box 23245 , Doha, Qatar. NIplc-QFC Branch may only

undertake the regulated activities that fall within the scope of its existing QFCRA licence. This is not investment research as defined by the QFCRA. Related financial

products are intended only for Business Customers as defined by the QFCRA and therefore no other person should act upon it. The information is not intended to lead to

the conclusion of a contract of any nature what so ever within the territory of the QFC. The recipient of the information understands, acknowledges and agrees that the

contents of this document have not been approved by the QFCRA or any other regulatory body or authority in Qatar. Nothing contained in this report is intended to

constitute „Advising on Investments‟ or „Arranging Deals in Investments‟ as defined by the QFCRA and is not intended to endorse or recommend a particular course of

action.


